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European forests

* Cover 43% of EU land

» Key for the sustainability of:
biodiversity, water and soil

* Capture 13% of CO2 emissions

* Main source of non-food, non feed
renewable biological resources
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FOREST IS ONE OF THE DOMINATING
ELEMENTS OF FINNISH NATURE

Forests cover more than 75 percent of Finland’s land area, which
measured by the proportional share of forest land makes Finland
the most forested country in Europe. In total, 20.2 million
hectares of land is available for wood production in Finland.
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FOREST GROWTH EXCEEDS
HARVESTINGS

In 2021, about 74% of the annual increment of the
growing stock was harvested.
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inFinland s forests totals 2.5
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GROWING STOCK IN FINLAND'S FORESTS
HAS INCREASED OVER THE LAST 50 YEARS

Sustainable forest management ensures that the
increasing trend will continue also in the future

Million m3
3000
2500

2000

1500
1000
50

0

S S
S F P '\°3 i
RS S I N & o o WV

O P P F 9 .\q‘ R q/og & S

o

D b\ > D 2
o P P X \
& S P P

Total volume of growing stock by inventory period, million m?
Source: Natural Resources Institute Finland



METSAHALLITUS
FORSTSTYR




19,5 %
Statutory
protected areas

1,781,000 ha

15 %

Wilderness
areas
1,378,000 ha

4 %

Conservation

Land areas

We manage
one third
of Finland's

In total
9,146,000 ha

53,5 %

Multiple-use forests

surface area aseooone ‘ w5000m
a
5 i
Forest land in multiple-use 8 /O
forests* 3,492,000 ha (71 %) Other areas of *Productive forestry land
Low-productivity land special value is classified on the basis
712,000 ha (15 %) 721,000 ha of the Nordic growth

Metsahallitus manages

9,146,000

hectares of land areas and

3,419,000

hectares of water areas.

Non-productive land
682,000 ha (14 %)

categories of forestry land:
on forest land, the average
annual growth of the tree
stock is at least 1 m*/ha;
on low-productivity land,
itis 0.1-1 m*/ha, and on
non-productive land less
than 0.1 m*/ha.

Water areas

In total
3,419,000 ha
A1, o,
In total 15 %
Other water
78 % areas
518,000 ha
r r Public water areas
hectares. 2,663,000 ha 7%
of which 2,555,000 ha in sea areas Statutory protected areas
M water areas of which 108,000 ha in inland water areas 238,000 ha

Land areas



GOVERNMENT PARLIAMENT
RING MINISTRIES
MINISTRY OF AGRICULTURE AND MINISTRY OF THE ENVIRONMENT
FORESTRY

A Metsahallitus is a state-owned enterprise

that produces raw material and
e R TERPRIGE SUBSIDIARIES environmental services for a diverse
customer base

] A We sustainably use, manage, and protect
_ — state-owned land and water areas.
PROPERTY DEVELOPMENT MH-KIVI OY
A We are committed to promoting the UN
PUBLIC ADMINISTRATION
SERVICES

0Growing the future 0

Sustainable Development Goals (Agenda

PARKS & |  WILDLIFE 2030) and the UN Guiding Principles on
WILDLIFE SERVICE NUUKSIOKESKUSOY . .
FINLAND | FINLAND Business and Human Rights.

CUSTOMERS PARTNERS STAKEHOLDERS
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Metsahallitus Forestry Ltd

Responsible for the management of the state-owned commercial
forests.

In forestry operations, we

A produce timber

A ensure sufficiency of forest resources

A safeguard biodiversity

A promote the preconditions for recreational use

A address climate change mitigation and adaptation.

A Forestry accounts for about 90 per cent of the annual turnover
of Metsahallitus.

15.2.2023 9
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Multiple -use forests

A The state-owned lands on which
Metsahallitus Forestry Ltd operates are
multiple -use forests.

A Multiple -use forests are open for a wide
range of users and a variety of purposes:

o outdoor exercise

o berry and mushroom picking
o hunting

o tourism

o reindeer husbandry and Sami culture.

A All this is possible while the forests are
also in commercial forestry use.

15.2.2023 12
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Sustainable forestry

A Growth of forest resource
A Safeguarding biodiversity
A Mitigating and adapting to climate change

A Sustainable forestry consists of economic,
ecological, social and cultural dimensions.

A Reliable data and solid planning system form
a basis to all operations.

A 38 % of state-owned land is in forestry use.

A At the annual level, harvesting operations are
carried out i n approx.
area.

A The annual growth is 13 million m 3, while the

annual harvesting volume is 6 million m 3,
15.2.2023 13






Biodiversity & climate
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A We safeguard biodiversity in land and
water areas.

A We safeguard ecological sites and
actively increase the volume of
decaying wood in multiple -use
forests.

A We manage the most endangered
habitats in protected areas.

A We play an important role in attaining
Fi nl almaté targets . Our Climate
Programme helps us mitigate climate
change and prepare for the changing
conditions created by it.

A We promote sustainable forestry . State-
owned multiple -use forests are PEFC
certified.
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Forest certification

A In Finland 85 % of forests are certified to
PEFC standards.

A Metséahallitus multiple -use forests are
certified to PEFCstandards. The certificate
proves that timber is procured from
sustainably managed forests.

A Metsahallitus ForestryL t dP&BC
certification contains a system for
monitoring the origin of timber (Chain of
Custody).

A We also have certified environmental
management system, SO 14001, on the
basis of which environmental goals are
adopted annually.

15.2.2023

16



Tree species and
products

Tree Species(only domestic tree
species)

A ScotsPine (Pinus sylvestrig
A Norway Spruce (Piceaabies)

A Birch (Betula pendula and
Betula pubescen$

Products
A 40 % logs
A 60 % pulpwood
A Energywood 0,6 TWh
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Timber sales

A Annual timber salesis 6 milj. m 3,
A Additionally energywood 600 Gwh/year
A The biggest customers are

A Finnish forest industry companies
that produce pulp, paper and sawn
goods

A Sawmillsand Finnish energy companies
A 60 % of the total timber volume is pulpwood
A Annual timber export is 3- 8 %

15.2.2023 18



Total wood consumption in Finland

AA A

0 Imported wood Forests owned by
66 /0 forest companies

Private owned forests




International challenges

A EU-legislation & initiatives

A Biodiversity strategy 8> more conservation, 30/10%
Restoration proposal 8> more restoration 30%?
Climate targets 6> carbon neutrality & lesslogging?
oCloseto natureod-forestry guidelines 8> lessintensive forestry
More to comeé ?

o o o Do Do

Good intentions with remarkable economic effects!

A Russian war affecting forestry business in many ways!
No wood imports

No fertiliser imports

No export or joint ventures in Russia

No forest workers from Russiaor Ukraine

o o o Do Do

What happens nexté ?
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